
           IN REPLY REFER TO 
 ACQ 021 
  26 Sep 02 
 
 
MEMORANDUM FOR NAVFAC ACQUISITION PERSONNEL 
 
Subj:  CLASS DEVIATION-FEDERAL ACQUISITION REGULATION (FAR) 
          31.203(c), INDIRECT COSTS  (ACQ  FYI 02-002) 
           
Encl:  (1)  OUSD memo dated Sep 9, 2002  
 
1.  Enclosure (1) class deviation is furnished for your information and immediate 
implementation, as appropriate.  The deviation relates only to the application of FAR 
31.203(c) to costs disallowed under FAR 31.205-52.  Thus, when costs disallowed under FAR 
31.205-52 are required to be included in the indirect costs base, the indirect expenses 
proportionate to those disallowed costs will not be disallowed on the basis of FAR 31.203(c).   
 
2.  This deviation applies to all future contracts.  It also applies to indirect rates applicable to 
open cost-reimbursement contracts, provided that the final indirect rates have not been 
established as of the date of this memorandum.  The deviation also applies to any other 
situations requiring that indirect costs be settled before contract prices are established 
provided that the final indirect cost rates have not been established as of the date of this 
memorandum.   
 
3.  This deviation shall remain in effect through September 30, 2005.  This memo supersedes 
99-41 dated 18 Nov 99.        
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